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Internal Affairs - . T e o e e i

Three main events: have dominated -the recent political .life in
Indonesia; the draft of the new marriage bill, the growing student
unrest and preparations for the coming PELITA II.

The draft of the new marriage bill which was submitted by the
President aroused widespread reaction, particularly from the Moslem
groups. Tension mounted during discussion of the draft by 'the
House of Representatives with demonstrations demanding its total
cancelation being launched by Generasi Muda Islam’Indonesia and
Kesatuan -Aksi Umat Islam Indonesia, '

To meet the growing tensions Prof. Mukti Ali, the Minister of
Religions Affajrs, attempted dialogunes with various groips while
simultaneously the House was collecting views’ offered by the
existing factions i.e. the ABRI faction, Karya ~“Pembangunan and
the two -political parties, -Partal - Demokrasi ~ Indénesia (PDI)
and Partal Persdtuvan Pembangunan Indonesia (PPI). The House
recommended that the chairmen evalyate all of the collected material
batween 5—10 November while. meanwhlle the Deputy Commander
of the KOPKAMTIB, Admiral Snedomo, seriously warnted that all
dissent and . critic’em was to be addressed . Cth¥ough the proper
diplomatic channels. He stressed- that the-government was serious

i its attempts to discover the auctor mteHeotuaIrs of the mountmg
confhc’ts tensaon a,nd dJsorder. ,

In “the memnrbme s'tudenn unrest h-ad come to ihe fore, tending
day by day 'to. protest action.. The .mzjor . activities atsmmed from
academic circles on the campus bexﬂg formulated 1’1 a geries of
mtenswe dmvscusmons crv'amzed and conducted’ by rthe Etudent
Governments in Jakarta, Bandung and Yugyakart»a coupled with
various discussionz by other g’roups These meetin&,s resulted in
mou.uflng pmt&st and. Cﬂt’ﬁlsm ‘of 'the- dls-orlentated PEIITA I
forelgn mvestment natm‘nal Ieadershzip, corruptmn, soeialization,
the political structure und other - related “issues. In -the begiiining a
dilemmsa seemed to exist as to whether.or not they ought to take
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‘political action,. however, the emerging movement appeared.to reach

a-conclugion with the issue and widespread. discussion of an “October
24 Petitio”- followed by the “CoHective .Oath of 10 Novembeér”.
The major student issues were to achieve a revision of foreign
mves’tment and to have the Personal Asmstantb to the Pres'ldent
(ASPRI) d!ssolved ' o

-From 5-to 7 Novemher a meetmg -of the ABRI leadérs-took
place 7in * Jakarta at which -a Defenceé -Strategy: for 1974 — 1978
was plahtied’ #nd --defined, - This- meeting was - soon - followed
by. a Special meeting. of . the KOPKAMTIB -on November T,
intended to evaluate and plan ity own strategy .for the period
1974/75—1978/79. In his address General Socemitro emphasized
that -social ' leadership was to be promoted in keeping . with the
Constitution -and the. Broad Lines of the State- Policy. Such
leadership, . it. was stated, should be operly sensitive and responsive
to the problems endured by the population . while.in, addition
mstnmtlonﬁ for conhnuous gocial communications were to be spread
a,nd muﬂ:tlphed evérwhere Meanwlule General Soemitro had visited
several regmns and had Teld d;lsms.ssmns with students developmg
the ideas of the new open communication and leadershlp whmh were
to hecome effeetwe as from Apml 1974, '

On Novemb&r 8, the Chl"*f of National Intelh 0*enc:a announced
tha.t ﬂ:Dunte«rfat curzency was eirculating in ];adanesm |

“On; Nove:qb&r 14, 'the JIndonesian .Contingent ta Jpartm‘pate in
the UNIO’s secmty army, -Garuda VI, was nominated to leave for
the Middle. East. As part of the ‘contmu;ng‘ effort to reform the
administrative system, Dr. Sumarlin stressed the wurgency of
re-registering all civil. -servants, an actwn which it ig nl!amed will

be executed by. March 1974

.Erom November 1122, Drs .T Pronh the Dutch Munster of
Co.operation - for Beve;opment ‘made an official visit.to Indonesia.
Together with offmlal talks. he also visited several regions ‘while
in Indenesaa Mr. Pmnk stated that.future aid for Indonesia would
depend =olely on’ lger requirements, however, he felt that two
factors were hmde:;;l;ig the programme, namely the misallocation
of aid receipts and the conditions of credit. On.the . -management
of aid finance, he further stated, this was a matter for Indohesia

“herself, to detevmme ra_ther tha,n bemg' an area’ for donatmg states

+to-‘dietate. C g
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: POlitical!y, ““iaceording 4o Mr. Pronk, thé .Dutch government
wmﬂd not like to- decrease the Jevel of ald ‘however, economically,
due part:cularly fo the energy crl.hs, nt 'was a fact that ald is to
bezmm:msed - :

On hlS arrlval at, the Jakarta, alrport on November 11, Mr
Pronk was met by a student group who offered him = memorandum
prepared by Gﬂrakan Mahamswa Indones @ uttuk Indonesia. This
same memorandum - was furthev- offered to him by the Geraka,n
‘vIahamswa Indonesia untuk Rakyat Indonesia in Yogyakar"ta

'On November 17, a4 dlscussmn with Mr. Pronk was held at the
Umvermty of Gajah Mada while ‘a similar  meeting was held at
the Umversuty of Indonesia in Jakarta on November 20.°On hoth
of these occasions Mr. Pronk stated that the national development
of Indonesia ‘was' by no means’ diSoriemtated Foreign aid did not
have to arouse negative mfluences 'and it was in fact needed by the
developing countries, o e :

From 19 to 21 November a meeting of all provincial governors
took place in Jakarta at which special attention was given to the
problems of land use p]anmng and rural development The meetmg
subsequently issued guidelines for an agrarian pohcy

From November 21 through 25, the National Unmn of Teachers
in Indonesia held its conference in Jakarta, with 750 participants
from all over the country attending. In his address President
Soeharto emphasized the importance of (Ievelorpmg ‘humain potentlals,
a goal requiring for its success. fundamenhal reform of. the educational
system, For the. period- 1973—1974 6000 prmxary schools are to ‘he
estabished and 57.600 teachem nominated. It was flu'ther stated.
that the govermnent has shown its smeerity in t_th fleld by raising
the’ social condition of ‘teachers, The - Conference made several
important decisions; including the alteration - of fundamental
characteristics of the Union, thereby changing it from a Labuur-
Union .into ‘a. meessmnal A.SSOClathIl and the deﬁmtlcm of -the
Teacher’s Code of Ethies, = . = - SO

Foreign’ Relatid!us

Mr Ad»am Mahks official visit to New Zeaiand and Austraha
took place from November 2 to 1i. A forum of four states has
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been suggested by Mr. Malik, . encompassing Indonesia, . Australia,
New: Zealand and Papua New Guinea. ‘thle in Australia Mr. Adam.
Malik @ held - several. discussionls on’ regmnal ,cooperation. He
emphasized that Indonesia has been supportmg the idea .of Asia-
Pacific mder reglonal cooperatmn mcludlncr pGSSlbly the Repubhc
of Chma - : ‘

. 70n November 7 Dr Yeoh Chlm Seng, chauman of the Smgapore

parhameut arrived in Jaakarta for. hls offlelaﬂ sevan—day v131t to
Indonesm _ R E _ | ,

. On November 1, - Genera.l :.:memltro op’ened the first spg'acial
course, of the Institute for National Defence, which was attended’
by 18 participants from Thailand, the Phlhpp.nes, Malaysm, Smg‘apore
z.md Indonesia, - L _

- From 19 to .20 November a confarence of the spemal Commlttee
on an‘ASEAN Permanent Secretariat was held in Jakarta, to discuss
the possible structure and orgamzatmn of the ASEAN Secretarlat_

DECEMBER

Tnternal Aftairs

- Compromises were uttempted fo meet the growmg te.nsmns and
conflict over the draft of the new marrzage hill mcludmg spectal
meetings and dlaloa‘ues which were &r;r’uanged day hy day, On
December 6, a-special Committee consisting of 10 members Was
nominated. President Socharto stressed that the blll should be
finally ratified by the end of 1973, . - -

On December 45, 6, a Moslem action, launched by' Ang'katan
Muda, Islam, Generasi Muda Jslam Indonesia -and ~Kesatuan Aksi
Umat Islam, resulted in demonstrations to have the draft comnletely
mthdrawn from the scheduled prog'mms of the House. - _

On December 11 and: 19, further ac’aon took place in Ja.ka,rta,
Supported by the Kormte Kesa,tuan Nauonagl Generast Muda Indonesia,

PMKRI GAMKI GP!M a:nd GBNI declarmg anﬂ damandmg that the
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new-bill of marriage necessarily -ought to be in keeping with both: the
1945 .Constitution . and -Pancasila, while. further,. demanding an .
endctment .of the principle of freedom of religious belief, ’

The mountmg dlsa,greement among’ factmns resulted in a quas1-
deadlock of the debate, with the overall situatio: ‘tending to reach.
Thus critical level tc- avoid further confliet and da.x»rder and to
ensure’ stahility, the . House suggested that the original draft or
the -bill, ‘wibmuiitted by the Government, be ratified -with several
small modifications. On December 22, tlie bill was finally -ratified.

.On the-zame day President Soeharto instructed that. 1m;plementat1ve

ordinances should-zoon, be drawan up-

- The student -protest seemed to gather infensity, reachmg into
programs of political actions with criticism of the soecial situation,
nationial leadership, on the failures of planning and-of the PELITA I,

‘Béing. among ‘the main: themes.. They provoked for political change

azfd:Social revolution while intensifying communidations among the
student world in order to consolidate opinion.

On December 18, the students convoked an 'Apel Kebulatan
Tekad' in Jakartz, declaring that the University of Indonesia was
to take the lead of a social movement believing patlence to be 1o

_ longer tolerable.

On December 24, the students went to the Bina Graha, to the
State Secretariat and to President Socharto’s re.aldence at Gendana,
however, they failed to meet the President. The Guve.r'nnent soon

Aofflclally announced (on December 27) that the President was

prepared {co see and have a dla,logue with the students after J anuary

T, 1974

, From December 28 student_actlvmes ‘were mainly dlrected at
preparing for the dialogue with the President with approximately
14 proposals and problematics being . collected, however, d'ssent
among the students themselves seemingly began to emerge at this

... On December 31, New Year's. Eve, Holy Hour Programmeés were
held participated in-by more than 1000 students in-Jakarta with
cumlaar actm,’aes taking . place in Yogya,ka,rta o cLe

I the: meantlme, Admiral Soedomo, the- Depu'ty Comma.nder of

--.rthe..KOPKAMTIB, ioh.'December “ 10, stressed:that-up to .this time
--the: government:had: been ‘adopting - an " educative approdch to the
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mounting student protest, howeveér, he furthet seriously ‘warnad the
students not to create violence, ‘destriiction-or any-type of criminality:

General Panbga.hean also dehverecl £ warning on Deeember 13,
emphatlcally stﬁssmg that the ordmances WhiCh PI‘OILblt
demonstrmmon.s were still operative. : )

In évaluating the Situation, Magor General Al Moertopo stated
thet three distinctions were to ‘be made’ amO“lg the demotstidtors:
first, there were students motivated by pirs inteition;" secondly,
there were students mot vated by certain pohtlcal mterests, ‘while
the thn-d category conelsted of those who wermno lo:lger students

There ‘wete several gl‘OU.ps ‘ conqtlt.uUng i th"e_ N extra-campus
movement. Next to the actions. orgamsed by.the emstmg Studeni:
Governmenit which had its headquarters on the eampus, there ‘were
varioug other groups, such as GEMIRI, GMIL,. Ang'katan Muda
Opposisi, KNPI, GDUI, KAK KKN arnfd the llke

Nearing the end of 1073 the main issues of the student protest
were: reforming the strategy of development, creating greater and
more equal socialisation, ~changing: .the national = leadership and
reforming the political structure, . mitigating . foreign - intvestment
especially that from Japan, and dissolving the ASPRI:-Radieal action
appeared to be prefarred.

From Novémber 29 up to December 1, the.Indonesian Journalist
Association (PWI), held its 15th national conference in East J&Y‘&
President Soeharto, in his address, emphasized that the right. of
dissent had its, ongm in the democratie; character and in the critical
attitude, these, however; were to:be founded upon. truthfulness.and
objectivity. The double communication system-was nrgently needed;
said the President. The eonfererice - issned several: decrees _cqn,qe;rnil;g
the importance of journalist education, the respousible- freedom: of "
the press and the communication sysem between the press and
the government. Meanwhile - the conference: -also held: - serious
discussions on-the emerging paper-crisis. . - - =

On Becemher T, a meeting was held between' 'Dr Makagmn;s»a,r,
the -Director Genera,l of - Educaticn and the Commission. IX. of the
House of Representatwes, to discuss the-  policy of education in
Indonesia.- oot FE R S N I I T

-, On-Degember - 27 and 291 A, -nlena-ry sedsion; of the: eabmet*took
pla.ce to discuss two fain preb].emy programmes of“the REEELITA
IT and the State Budget for 1974—1975. RSSO T S

1
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“Mr. Mash.url, the' Minister of Information, explamed four main
conelusmns taken by the cajbmet meetmg |

1.

On ‘the assumndons a.nd ob_]ectlw‘-s of PELITA. If: they are to

'be gnafted from the Broad Lines of the State Policy. The
: PELITA. II was part of a 'process of national development, it

ought to be & continuztion of the .PELITA I -and a further
pre;)armgmn fcrr the . PEI.JTA III. The financing of the pro-

: grammes wer"-* 1o be bf.iased on the balamed—budget principle;

~ -while the mair . obJecﬂves of PBLITA IT are: to get sufficient

- food and cla‘thmg which ordinary people can afford to buy; am

lmprovement of the housing system, employment opportunities,
" the c.reartmn of hetier infrastructure etc

Thé __prbpﬁséd State JBndget of 1974—1975 was aﬁimple,meni’:ative
p:jt‘rog.ramme ﬂf ‘the f'irst year of the PELITA TI.

In keepmg with: the prmclple of dlalog‘u-a and communication,
the President had mstmctec‘t all Depazrtmeznts and. govemmert

dnstztutmns to- acee;_:f all evaluatlmts for the bEtterment of

. the PELITA I

n" time of an energy crisis such’as- these day.:, the govemment

. has mwted the puhhc to use 011 sp&mngly

On the eve of the New Year, Presudent Soehramto de]lvered a- state
addrass He emphatically stressed the sigrificant :zm'nortance of the
year 1973 which he felt had heen a year of evaluation. ‘Analysing

the

general sltuatlon ' Indonesia, the President gave ‘these

follomng notes:

1.

In Intarnal Polities: thig year (1973) the Peoples Consuiltative

Assembly (MPR) had succeéded in defining the Broad Lines of

'_the_: State Policy . and had elected the President and the. Vice-

‘President. To meet the cbnstltutlonal demands, political

institutions such as the DPA the MA and the BPK had heen
installed: end become funuhonal With Pancasila and-‘the 1945
Constitution as exceptions, all reforms and changes ave available,

. with the.condition that thése .ought to ke&p to the rules of
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. . On Foreign Poliey: Indonesia has gained positive recognition

in the international world. Our cspacity to manage internal
problems give greater confidencz to the internatiornal” world.

-Inddnesia ought to promote greater solxdarlty and cooperation

w1+th all neighbouring countries,

on the e:nstlsng criticism: The mouziting criticism, offered hy

the students, has shown that social responsibility has its place in

- Indonesia. Espe-::ltally from the younger generation. However,

democracy is not to be identified with criticism. The govemment

" will alwa.vs weleome all sound criticism.

On tlle Economy: The People's Consultative Assembly (MPR)
has already decreed how the economic problems in Indonesia
are o be solved. The main econtomic policy is directed at
maintajning economic stability. There have been several factors,
having their impaet on our economic situation, such as: the
food-crisis of the world, the world monetary crisis, the energy
erisis ete. Indonesia’s exports have been increased. There have

been abont 1500 national and 650 foreign investment projects in
Indonesia.

On mational seeurity: The President explained thet the remaining
forces of the 30 Beptember Movement (G-30-S) were practically

- Wlpeti out, however, they contmue’ 1:0 attempt to destroy us

’ ""'through subverswe actmns

On Education: the Government decided to build up 6000 primary
schools throughout Indonesia, providing them with the required

- humbers of taaehers, spreachng books and other educatlo*llal

facilities.”

Forcgn Reatiwms -

The 15t11 IGGI Cﬂnference was held m Amsrterdam from 11

.,.through 12 December .Indonesis has recewed 850 . mﬂlwn Us
Ldolla.rs for the pemod of 1974—1975. : '

- The SiCCAN Conference took p]ace in Ba,ndung, led. by Mr.

‘_-Radlus Prawiro.- The conference agreed upon the establishment of
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two groups 1o direct ASEAN trade and to- manage ASEAN .trade
relations with the EEC.

Mr. Norman Kirk, the Pmme Minister of New Zealand arrived
in Jakarta to begin his visit which extended from 13 to-18-December,
The main objectives of the visit were to promote closér cooperation
between Indonesia and New Zealand and to &kamine the posmblhty
of South Pacific Sub-Regional Cooperation.

Mr. Maori Kiki concurrently thes Defence Minister and Toreign
Minister of Papua New Guinea, arrived at Jakarta for a five-day
visit, from 15 to 20 Decem_ber. While'}from 26 to 29 December,
Tengku Abdulrachman, the Secretary General of the International
Islam Orgnnisation, stayed in J akarta ito invite President Soeharto
to partlcmate in the Summit Con_feremee of Islamic States to be
held in Pakistan from 22—23 of February 1974.

JANUARY o

Internal Affairs

. Wh:lle tensmn resﬂtlng from the conflwl: over the ma.mage hill
cased in this permd student protests tended to reach its climax.
While in  the medntime growing attention was being shown to

- preparation of the PELITA II, particularly after the President's
-gpeech on January 7.

-

" On January 7, 1874, President ‘Soeharto submitted: f{o the -House
of Reprecenta.twes a hill on the 197475 State Budget together
with a draft of PELITA IL The budget was to be balanced at
level of 1577 billion rupiahs representing an inerease of 82.9% over
the previous period. The bill is divided into routine (860
bilion rupiahs) and developmental (8157 - billion: rupishs)
expenditures, the latter of which is intended to finance
development programmes according to set priorities. The increased
routine expenditure is meant té cover hlgher government employee
salaries with particular emphasis being given to- those of school
teachers. 86 billion” has been allocated for agriculture and the
irrigation system, 9 billion for-industry and:mining, 6 billion for
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employment and transmigration, 9.6 billion for promoting religious
affairs and 53.5 hillion for education and cuiture.

The draft of the PELITA II, krown as REPELITA II, covers
thirty chapters divided into four major parts, the first of which
is on the main policy of national dévelopment, the second on
fin-aﬂcixﬁg n'é:tiomal development, the third on sectors of ‘national
development with the fourth part specifiaaily dealing with regional
development planning of the provinces. :

Through PELITA II it is expected that national production will
1ncreaSe by 7.5% representing an increase of 5.2% in per capita
income providing that the population grows at ounly 2.8% a year
during the period. By the end of PELITA II it is expected that 82.3%
of the total development expenditure will be afforded by domestic
revenue. |

From the total devélépment expenditure during the PELITA TI
1.0016 billion rupiahs will be allocated 'to the agricultural sector,
930.6 billion for regm.rxal development 848.7 billion for transportation
and tourism, 525.8 billion for education, 870.8 billion for electric
installatiens, 192.1 billion for health and family planning, 185

‘billion for industrial development and 69.4 billion for employment and

transmigratlon.

I ireneral PELITA II is to be directed at greater socialization
while at the same time education is to be promoted in line with
the demands of national development. The President has onee again

mvlted ‘wider pubhc parhc;patlon in an effort to add mome notes
'a.nd correct ons to the draft which is to be rahfxed by .éupml 1974.

On January 11, g, dlalogue was held between the Pregldent an:l
the -students at the Bina Grzha. State Sﬂcx"etary Soedharmono

-explained that all views and recommenda,tmns offered by the

students would be ta.ken seriously by the President in I:eepmg w1th
his- function as the Mandatary of the _I_’eopleg, k Consultatwe
Assembly (MPR)..

The students’ demands appearéd te centre around the following
issues: that national development should be imbued with greater

‘social justice and welfare aspirations, ‘prices should be patterned
according to thé buying capacity.of the  people, corruption should
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be wiped out, and political functions and orgamzatmns ‘should . be
structured according to the 1945 Constitution.. :

However, the dizlogue did not appear to satisfy the students.
Criticism of government policy and its attitude to foreign investment
were gromg more radical and mtensnm, x—.rlth Japanese
mvestment and the AS-PRI becoming ’the main tactmal targets of
the student protests

On January 14, after a meeting with the President, -General
Panggabean deched that the student-protests had already emerged
as rebellious actions, He stressed that the President had given full
authority to the Armed Xorces to take all’ necemry action to
maintain security and order. B -

Meanwhile on January 3, Pr=31dent Soeharto nad called GeneraT
Soemitro, Lieutenant General Sutopo Yuwono, Major Genersl
Soedjono Hoemardani and Major General Ali Moertopo, to a
meeting with him. After the talks, General Soemitro - refuted the
growing claims over his ambition to create a new social leadership.

‘e further refuted the widely rumoured tensions and conflicts
existing between some generals close to.the President.,

On January 14, Admiral 'Soedomo in a press.conference made
an appeal to the students and to all social forces mot to encourage
demonstrations or other social movements, however, the arrival of
the Japanese Prime Minister, Mr. Tanaka, seemed to be o D-day
for radlcal actlon. Markmc- ﬂche begmmng of” radlcal soclal action.

By January 15 th° sttuation in .’Iakarta. has become mcreasmgly
eritical, The students -planned demonstrations. and attem'pted to
reach the palace where a meeting was bemcr held between President
Socharte and Mr. Tanal—:a, however, thls ai.tem:pt failed, due to a
‘heavy army guard. Thé students then marched  towards Trisakti
University, where they held a mass rally. Meanwhile violence and
burnmgs beg=m to take place in varfous parts of Jakarta with
buildifige and cars being burned by the mcb. While the action was
mainly directéd at the PT Astra International Inc. offices and at
Toyota cars, some blindly destructive actions seenied- to také place
also:. Onme of the-central marketing places was also burned causing
gréat losses té the population. :Mﬁf,:g-, Adam Malik and General
‘Panggabean, attempted ‘to meet- the mob as - -also .did-General
'Soemitro. The situation ‘became increasingly eritical -with main-roads
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in Jakarta soon being mastered by the ‘army. In the aftsrnoon of
Janvary 15 a curfew was anncunced by General Mantik while the
armed forces were sent to ensure order and security. An order to
shoot. the mob o the spot  had been issued, if this was felt
nene.-.~53ry to prevent anarchm actums of vxol&nce burnings and
burglary. In the meant; me the Mos-em Stude-qt Union (HMI) had
declared its, comdemnatmn on the actions while the Golkar also
issned a statement pledglng its support for President Soeharto.

By January 186, order =still had not been fully restored. Tension
still dominated public life while sporadic demonstrations and
burmngs contmued to take place. Schools and Universities were
closed and the economic life of Jakarta was toially handicapped.

Severai arrests began to be executed and some newspapers were
hanned.

On Januar'y 17 2 hmlted cabinet meetinc; was held by the |
President. Mr. Mashun, the Minister of Informa;tlon, gave the
'Follow'mg statement aftar the meetmg '

1. The Government deeply regrets the situdtion, known as January

15 Affair (Peristiwa 15 Januari), which tended to violence.

and burnings, #s degrading to the image of Indonesia and
arcus’ing- scepticism toward the existing national leadership.

2. The vae\rnHient will take resolute steps to safeguard democratlc

hfe from a'ttem“)ta to mampxﬂa,te democratm prmclples

3. Mutual understanding among the Government, the House of
Representatives and the existing social forces, is to be promoted,

4.” "Those who are 'i‘hﬁdlved and egpecially the plannefs and

instigators of the ‘mounting rcachca,hs.m, violence, buraings and
‘ burglary, Wlll be arrested and Iegally prosecuted

s

The Govennnent is to restore the economic stability, especlally
m Jakarta

Several newspape;rs and week,hes, - considered to be involved in the
mounting protest and radical. 'activities -and arousing social
disintegration and unrest, were delicenced, i.e. Nusentara, Indonesia
Raya, ~-Harién - Kami,. Abdd:, The Jakérta Times, ~Pemuda Indonesm,
Wenang, ' Pédoman, Express and Mingguan Mahasisiva Indonésia. L
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It has been eztimated that 13 were killed, 128 injured, around
870 cars and 187 motoreyeles (the large majority being Japanese):
were burned, and various buildings damaged.

On January 19, Admiral fSoédcimo, togethsr with Mr. Ali Sadikin,
the Governor of Jakarta, briefed all school-principals im Jakarta.’
Admiral Soedomo explained the hackground situation of the
January 15 Affair. Schools were to be opened by January 21, with’
the exception of several schools in Jakarta. All universitiez were to
remain closed.

In the meantime the Defence Ministry issued formal information -
stating that a number of people had been arrested, however, he-added
that people are not expected to be disturbed, &s those who are
proved innocent will soon be freed. In the meantime Major General:
Ali Moertops™explained thai as a vesult of interrogations, it had
been found that the situation appeared to have been planned by the
ex-PSI (Indonesian Socialist Party) and the ex-Masyunu members

On January 17, the goveriment officially announced that Prof.
COemar Senoadji had been nominated Chief of the Supreme Court
while Prof. Dr. Mochtar Kusumaatmadja was to bacome the Minister
of Justice, and Prof. Dr Yyarif Thayeb Mmster of Educ'atlon and
Culture.

On January 21, the Defeice and Security Minister, General
Panggabean-, ‘addressed the plenary session of the House of Repre-
sentatives. General Panggebean gave a chronological exposition of
the January 15 Affair. The following were some of his main
proposals: o o '

1. The President of the Republic of Indonesia is elected . and
nominated by the People's Consultative Azsembly (MPR), 1In
a case where the President has violated the broad lines of the
state policy, the House of Representatives has the right to
- convoke a MPR's general dssembly.

It is up to the President to nom'nate Ministers and Assisf;ﬁnts.

I

3. .,Rebelhous actions are proh1b1ted and will be. erushed. by the-;
Armed Forces

A consensus has been aff}rmed between 'the government and thﬂ-'
House of Repres entatwes, in which the Defence Minister's basic
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proposals were fully accented. In the meantims the House also
issued comments and evaluations on the January 15 Affair from all
factions. Thée House also hegan discussing the proposed state budget
and the draft of the REPELITA II,

-On-the occasion of tha inauguration of the mew Ministers and
the.Chief of the Supreme Court, on January 22, President Soeharto
emphasized that the 15 January Affair found its - origin in the
irresponsible practice of democracy. He stated that democracy had
been_ £0 ma.mpulatecl that its resuits were mere burnings and
vmlem:e, causing damages to the population. The government has
the responsibil'ty to take .determined actions to safeguard
democratic principles, The rasolute actions of the government should
not therefore be interpreted as the - beginning of a  decline of
demaeracy | . '

* Immediately after the incugurations, the Minister of Education
and Culture was confronted by the duty to restore University life.
A meetmg of Umverz;'fcy rectors in Indonesia was held in Jakarts,
to define academlc freedom, especially its implementation in
Indonesia. They were informed that the government had no intention
of abolishing academm freedom, however, such freedom should
bé "exercised with great resnonsibility, and always be dJstlngmshed’

T

from mere issues. °

- The student protests seemingly subsided, however, the situation
wag =till - characterised by uncertainty and wnrest. To assist in
dispelling this doubt, President Soeharto, on January 28, held a
meeting with the Golkar's leaders and the leaders of the two political
parties, The President expected these three social forces to give their
response and evaluation on the praposed PELITA II.

- On the same day an official annourcement declared that to
meet the demand of security and order, President Soeharto will take
over the Command of the KOPKAMTIB with Adm’ral Soedomo as
Chief of Staff while General Soemitro will retain his- post as Deputy
Commander of the -Armed Forces. The institution of the ASPRI ‘was
dissolved, Major General Ali Moertopo retained his post at the
BAKIN, while Ma,jg;r General Soedjono . Humardani remained and
always was a member of the House of Repregentatives and the MPR.

On January 22, the Council for Economic Stability held its
meeting,. and issued three main decrees: on the pattern of hidup
sederhane, on- efforts to promote indigenous entrepreneurs, and on
prohibiting the import of built-up cars.

147



[P

THE INDONESIAN QUARTERLY

FEBRUARY

'On February 4, 1974, a Council for Political Stability and .
Security was installed by President Soeharto with:-the function of
managing matters related to politics and stcurity. There has then
heen two counciis installed: one for economic stahility fand the other
for pelitical stahility and t-eeumty :

A meeting of all provincial n-overiiofe was heéld in Jekai-ta "
Addressing the conference, on February E; Premdmt Soeharto
expounded the following guidelines:

1. ©Oa ihe importance of the conference: “This conference has its
special importance, particularly as the REPELITA II is going
to be implemented by April 1974, {This meeting is therefore
the last preparation for the coming PELITA II”. The President
further explained the significance and objectives of national
development _ stating: that mnational development is to be-
- understood as a contirvous effort, -

2. .On evaluating REPELITA I: The President further expisined,’
that he had already offered and had accepted his account of
~ the REPELTTA I in the People’s Consultative Assembly (MPR)
as defined in the MPR's decree no. ITI/1973. It had theréfore
‘to be understood that notwithstanding all shortcomings, the
MPR had already given eenstltutlonal ratification to his aeeount

of the PELITA I

3. On the objeci;ives of the REPELITA II: The President
explahea that there are five main objectives of the REPELYTA

II. Those five main objectives -are to be considered as national

goals, These, however, are to be adepted to regional conditions’
angd development There ars specidl sectors which ought to -be

! given mobre attention-in the PELITA II, such 3s- ‘employmént
opportumtles, red}strlbutmm of mcome, develepmﬂ- “transmi-;

‘grat:on soelahzatlon of welfare ete

4, Five ch&ractenstlcs of . RDPELITA : There aré . five
characteristics of the’ eomma PELITA II said thé President.

These are: - -
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-That the REPELITA II is the continuation -of the REPE.-

LITA I, That is the reason why'li the REPELITA II the
economic. sector is still given the first priority.. - B

~ As a continuation of the REPELITA I, the coming REPE-.
‘LITA TI should develop sevéral improvements on the elapsed

PELITA I. In particular this means achieving more -balanced
and harmonious developmenti, .such. a3 between economic
and social problems. National development is-to be- patterned

with popu]ar charactemstlc, ie, it must be orientsted to

the populatlon

The third characterlstlc of the PELITA II, is that it ought
to create a harmonious balance between the dimenzions of :
progress and justice. The PELITA 1II is to be directed to
greater socialization, while: at. thé same time it is not to

‘be understood as creating an inimical climate for the

growing entrepreneurship. Naturally we must also be aware "
that capitalism is to be avoided, however, to achieve social.
development a great number of people are needed who

‘are capable of managing capital. Socuﬂizatmn is not 1o he

understood as choosmg a mlserable way of llfe as the main
way of life, Socialization means ratmnahty and social soli-
darity. This w111 imply problems of communication between .

- the “haves and the have mot”, on indigenous-and. non..

md:genous groups; investment problems ete. This is the.

~reason why in the REPE-LITA IIa large alllocataon has been

made to achieve reglornal dcvelapment

. - The fourth charagteristic of the PELITA II is its greater
_attertion to " the mnafna,gement of natural ‘resources’ and

environment.

. The flfth characterlstw of the PELITA II w111 he thel‘i
’ promotmn of a st*mg govemmental appara.tus

The President further mentioned the problems of leadership stating
that the state administrative system would prove a major infra-
structural component for development and the'refore government -
offlclals must develop the capacity to promote social pa.rtmmpa:tmn

.The Premdent 2lso touched upon. the January 15 Affair statmw

that it was a'real .setback for the New iOrder.- S

149-



THE INDONESIAN QUARTERLY

The -President reminded  the . provincial governors of the
essentialia of the New Order, which is basically direclted at the
suthentic implementation of Pancas:lla, and the 1945 Constitution.
This implies an avoidance of -all the ways and approaches which are
not- in keeping with the spirit and operative principles as defined
hy -the 1945 Constitution. Extremism and radicalism are not found
in the vocabulary of the 1945 Constitution, "

" National development basically jmplies reform and change,
however, ‘we iust promote planned social changes as radical and
anarchic social changes will only cause damage to the population.
The 15 January Affzir has been a concrete example of such action,
indeed behind that affair, were:those who hoped to achieve their
gozls by force operating through radical, anarchie, destructive means,
indeed manipulating the very principles of democracy,

* “As a mendatary of the MPR”, said the President, “I have thz
responsibility to restore order and security, to get mnational
development materialized, to get the constitutional life implemented.

The 15 January Affair has been an a.bsolute sethack for us, But we
should not he terrlfled”

" The “President further explained the dual communication
system which Re has promoted It was ‘pointed out by the President
that the 1945 -Constitution provided us with institutions for com-
minicdtion, Finally the President gave five recommendations to
meet the' situation in these days and here after, namely: to get.
all"$ocial forces - unified; tc prepare and be aware of efforts and
attempts” from those who aim’at ereating national desintegration,
breaking political stability - into  pieces, retarding the process of
national development, altering the Pancasila and the 1945 Consti-
tution; to seriously persevere in working for social progress and
development; to get wider and more active social participation; to
promﬂte mutyal understanding and cooperation amongst government
offlcmls' between central  and the local government and between
military and non-mlhtary officials.

Foréigi' Relations o

“In the mildst of anti-Japanese:invéstment action-and of-vielence
and burnings, Mr. Tanaks spent z three.day visit in Indonesia.
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Officlal talks were held between President Soeharto ang Mr, Tanaka,
the two readers of state announcing a common statement on the
promotion of stronger friendship and cooperation between the two
rountries based on the pnnc1ple that Japan wﬂl rot violate thei
freedom of the Southeast Asian States, and that she will help those
states to promote mational \davelopment without attempting to
retard progress towards economic autonomy. President Soeharto
expressed his' déepest appréciation for ~Japanese aid to Indonesia
during the period of PELITA I The Presldeﬂ.t further suggested
that foreign investment ought to be labour-exteitsive in character,
and that attempts be made to promote the managerial skill of the
Indonesian people. In the meantima the President also explained
the Nusantara-principle,

On January 16, at a press-conference in Bina Graha, Mr Tanaka
explained that the volume of Japanese-Indonesiam trade amounted to
two billiox US dollars for the period of 1973, while the total volume
of Japanese foreign trade in that period amounted at approximately,
90 billion US. dollars. Mr, Tanaka explained ‘his resolute intention to
promote friendship and cooperatlon between the two countries, A
new Ypolicy on investment seemed’ to have to be defined by Japan.

From January 23 through 27, the Dutch Foreign Minister, Mr.
Max van der Stoel paid an,__,qfficial visit to Indonesia, . .

On 11 and 12 -January ‘e ~meeting of the ASEAN Secretary
Generals was held in Bangkok to evaluate recommendations proposed
hy the meeting of the Special Committee in Bandung. .
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ACTIVITY OF THE CENTRE

FIRST JAPANESE INI)ON ESIAN UGNFERENGE

December 6 — 10, 1973

SponSOr

CENTRE FOR STRATEGIC AND INTERNATBDNAL 'STUDIES

Jakarta |

PROGRAMME

“First Part

JAPAN INDONESIAN RELATIONS IN THE 7 G’S

Jakarta December 6 — 8 1973

General Introduction on
JAPAN-INDONESIAN
RELATIONS IN -
'THE SEVENTIES =

JAPAN-INDONESIAN
COOPERATION IN

THE CONTEXT OF PEACE .

AND STABILITY IN ASIA

CONVERGENCE AND
DIVERGENCE OF JAPAN'S
AND INDONESIA'S
INTEREST AND
RESPONSIBILITY IN |
SOUTHEAST ASTA -

162

Major General
. Soedjono HOEMARDANI

General SOEMITRO
Ambhassador Nobuhiko USHIBA

Major General Ali MOERTOPO
Prof. Fuji KAMIYA



SENSE AND NONSENSE
IOF ECONOMIC
INTERDEPENDENCY

JAPANESE INVESTMENT,
BUSINESS AND
ASSISTANCE

JAPAN, THE MNC AND .
ECONOMIC DEVELOPMENT
IN SOUTHEAST ASIA

POLITICAL NORMATIVES OF
BILATERAL RELATIONS

THE MEANING OF CULTURAL
RELATIONS FOR BETTER
UNDERSTANDING

JAPAN'S ATTITUDE AND ITS

IMPACT ON HER FOREIGN
POLICY ' |

.y

Prof. M, SADII
Mr. Kiichi SAEKI

Dr, H. Ibau SUTOWO
Mr. Eiichi HASHIMOTO

Prof J. PANGLAYKIM
Prof. Saburo OKITA

Minister Adam MALIK
Ambassador Hiroto TANAKA

Prof. Tk. Bachtiar RIFAI
Prof Takeshi MURAMATSU

Mr. BM. DIAH
Prof. Toru YANO

Second Part

THE FUTURE OF JAPAN-INDONESIAN COOPERATION
Sanur (Bali), December 9 — 10, 1973

General Introdyetion on
OONSTRUCTING THE FUTURE:
WHAT IS TO BE DONE ?

Working Sessions on
PREPARING THE FUTURE:
- PATTERNS OF COOPERATION

Dr Daoed JOESOEF

Moderators o ‘
Ambassador Nobuhiko USHIBA
Dr. Daced JOESOEF
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PAPERS

PRESENTED AT THE

FIRST JAPANESE - INDONESIAN

CONFERENCE

WILL BE PUBLISHED

' UNDER THE TITLE
JAPAN-INDONESIAN
RELATIONS IN THE 70°’S

OBTAINABLE THROUGH THE

CENTRE FOR STRATEGIC AND
- INTERNATIONAL STUDIES

JAKARTA

Price US$ 5.00 (including service mail- postage).
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CONTRIBUTQORS

Daoed JOESOEF, born on August 8, 1926, in Medan (North Sumatra),
Fh. D, in Economics; Chairman, Board of Directors of CSIS;
Lecturer at the Faculty of Eeconomics, University of Indonesia,
Jakarta,

M. Hadi SOESASTRO, bora on April 30, 1945, in Malang (East Java).
Executive Director of CSIS.

Mohammagd SADLI, born on Jusne 10, 1922, in Sumedang (West Java),
Professor of Economiecs, Minister of Mines,

NUGROHO, horn on May 17, 1921, in Ambarawa (Central java).
Deputy Director, Central Burean of Statistics, Jakarta,

J. PANGLAYKIM, born on March 24, 1922, in Bandung (West Java).
Professor of Economics; Member, Board of Directors of CSIS.

Paramita R. ABDURACHMAN, Research Staff at the National
Institute of Cultural Research, Indonesian Institute of Sciences
(LREN-LIPI).

: !
AMW, PRANARKA, bhorn on May 25 1940, in Yogyakarta
(Central Java). Head, Department of Socio-Cultural Studies of CSIS.

Soedjono HOEMARDANI, born on December 23, 1912, in Carikan
(Sala, Central Java), Member, the House of Representatives (DPR)
and People’s Consultative Assembly (MPR); Honorary Chairman,
Board of Directors of CSIS.

Soemitro DJOJOHADIKUSUMO, born on May 29, 1917, Professor
of Hconomics, Minister of State for Resecarch.

THEE Kian-wie, born in 1935 in Jakarta, Research Associate in
Economics at the Naticnal Institute of Economic and Social Research,
Indonesian Institute of Sciences (LEKNAS-LIPI).
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